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UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF TEXAS

SECURITIES AND EXCHANGE COMMISSION,
Plaintiff, CIVIL ACTION NO.
-- against —

TRENDON T. SHAVERS AND BITCOIN
SAVINGS AND TRUST,

Defendants.

DECLARATION OF PHILIP MOUSTAKIS IN SUPPORT OF PLAINTIFF’S
EMERGENCY MOTION FOR AN ORDER TO SHOW CAUSE, ASSET FREEZE,
AND OTHER ANCILLARY RELIEF

I, Philip Moustakis, pursuant to 28 U.S.C. § 1746, declare as follows:

1. I am employed as an attorney in the Division of Enforcement in the New York
Regional Office of the Securities and Exchange Commission (“Commission”). I make this
Declaration in support of the Commission’s Emergency Motion for an Order to Show Cause,
Asset Freeze, and other Ancillary Relief against defendants Trendon T. Shavers (“Shavers”) and
Bitcoin Savings and Trust (“BTCST,” and together with Shavers, “Defendants”).

2. I make this declaration based on my personal knowledge, information, and belief.
The soﬁrces of' my knowledge, information, and belief include witness interviews and documents
obtained by Commission staff during the course of an ongoing investigation that resulted in the
above-captioned action and the concurrently-filed declaration of Commission staff accountant
Daphne P. Downes. Because the Commission submits this declaration for the limited purpose of
supporting this emergency motion, I have not set forth each and every fact that I know about the

investigation.
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3. This emergency motion concerns Shavers’ offers and sales of BTCST investments
for the period from September 2011 to September 2012 (“relevant period”). BTCST is a
Bitcoin-denominated investment scheme founded and operated by Shavers.

4. Generally, Bitcoin (“BTC”) is a virtual currency that may be traded on online
exchanges for conventional currencies, including the U.S. dollar, Euro, Yen, and Yuan, or used
to purchase goods and services online. Based on my research, BTC was created by the
pseudonymous developer (or developers) Satoshi Nakamoto; it has no single administrator, or
central authority or repository. Since its introduction in January 2009, BTC’s value has been
highly volatile, ranging from less than $2 per BTC to more than $260 per BTC. Currently, there
are more than 11 million BTC in circulation.

5. The Commission is proceeding by this emergency motion because Shavers has
already misappropriated BTCST investor BTC for his personal use; Shavers refused to appear
for his subpoenaed testimony in connection with the Commission’s investigation; and, with the
filing of the above-captioned action, the Commission is concerned that Shavers may dissipate
further BTCST investor funds and funds that might otherwise be available to satisfy any final
judgment the Court may enter against Defendants.

1. DEFENDANTS

6. Trendon T. Shavers, age 30, who resides in McKinney, Texas, is the founder
and operator of BTCST.
7. BTCST, formerly known as First Pirate Savings & Trust, is an unincorporated

entity with no brick and mortar presence.
8. BTCST’s securities are not traded on any exchange or registered with the

Commission. See Ex. 1 (true and correct copies of Attestations of Aimée Primeaux).






